647510 BCM3It1C105x Seat No :
B.Com. Semester - 3 (CBCS) Examination
Oct/Nov - 2025 [New Course]
Income Tax Law and Practice - 1(Core)
Time: 2:30 Hours Marks:70
Instructions:

1. All questions are compulsory.
2. Figures to the right indicate marks.
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Que.1 Following is the Profit and Loss Account of Mr, Param for the year ended on 31st March, 2025. (20)
Dr. Profit and Loss Account Cr.
Particulars Rs. Particulars Rs.
To Salary 15,08,000 | By Gross profit 24.,44,000
" Bad Debt Reserve 5,000 | “ Bad Debt recovered 30,000
“ General Reserve 3,000 | “ House rent 10,000
“  Bad Debt 4,000 | « Interest and Dividend 26,000
" Sales Expenses 5,000 | “ Commission (earned for
“ Interest on Loan. 6,000 working as arbitrator) 5,000
“ Interest on Capital 7,000
“  Income Tax 10,000
“ Office Expenses 47,000
" Depreciation on Computer 20,000
“ Net Profit 9,00,000
25,15,000 25,15,000

Additional Information:
(1) 40% of the Bad debt recovered relates to the bad debt not allowed as business expense in
past years.
(2) Interest on loan is outstanding Rs. 4,000 which is not recorded in Profit and Loss
Account; Un-recorded business income is Rs. 1,25,000
(3) Written down value of Motor car on 1-4-2024 was Rs. 80,000 which was sold on 15-1-
2025 for Rs. 80,000 and new motor car was purchased on 1-1-2025 for. Rs. 3,00,000.
Admissible depreciation on motor car is 20%.
(4) Salary includes Rs. 12,000 paid to wife of Mr. Param. She does not render any service to
the business.
Calculate taxable income from business and profession for A. Y. 2025-"26.

OR
Que.l Following is the information related to Receipts and Payments of Dr. Dharam for the year ended
on 31-3-2025.
Particulars Rs. Particulars Rs.

Visit fees 4,80,000 | Rent of Dispensary 2,16,000
Consultation fees 4,50,000 | Staff Salary 2,70,000
Sale of medicines 90,000 | Rent of consulting room 72,000
Rent income of operation Theatre 2,40,000 | Electricity-exp. 45,000
Dividend 42,000 | Medical journal 15,000
Interest on Treasury Purchase of surgical instruments 60,000
Saving Certificate 15,000 | Diwali Expenses 30,000
Gift from patients 1,00,000 | Purchase of medicines 60,000
Sale of surgical instruments 28,000 | Motor car expenses 1,08,000

Audit fees 6,000

Association fees 1,800

Page 4 of 6



Additional Information:
(1) 1 /4 of the use of motor car is for personal use.
(2) Total depreciation on car is Rs 24,000.
(3) Opening and Closing stock of medicine were Rs. 32,000 and Rs. 12,000 respectively.
(4) Depreciation on surgical instruments is @ 20%. Opening balance (W.D.V.) of Surgical
Instruments was Rs. 48,000.
(5) Rs. 10,000 of Gift received from patients has not been recorded in the books.
From the above information, prepare statement showing taxable income from profession of Dr.
Dharam for the A.Y. 2025-'26.
Que.2 Compute the salary income and investment under Section 80 C of a specified employee, Vansh for
the previous year 2024-°25 relevant to A.Y. 2025-’26 from the following data made available to

you.
€]
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Basic salary: Rs. 29,750 (Monthly)
Dearness Allowance Rs. 1,70,400.
Bonus and Commission Rs. 32,000.
Entertainment Allowance Rs. 2,000 p.m.
Children Education Allowance Rs. 1,200 p.m. (for one child)
The employer has provided him a flat (the taxable value of which is determined as per
the rules) is Rs. 86,030.
The employer has provided car with, driver, all expense are borne by the employer. The
car is for office and private use and has 1.8 H. cubic capacity engine.
The employer contributes @ 14% of basic pay towards his recognized Provident Fund.
Interest credited to his PF A/c. @ 9.5% is Rs. 20,900.
The employer has made the deductions from his pay Employees Provident Fund
contribution 14% of basic pay.
Professional Tax Rs. 2,400 (Annual).
Recovery of excess commission paid during the year Rs. 4,000.
His investments as under:

Life Insu. Premium Rs. 30,000

National Saving Certificate (IX Series) Rs. 25,000

OR

Que.2 Shri Ansh is a specified employee in Ahmedabad. Calculate his taxable income of salary from the
following particulars for the Assessment year 2025-'26.
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Basic salary upto 31-10-2024 — Rs. 40,000 p.m. and
Basic salary from 1-11-2024 — Rs. 52,000 p.m.
D.A.: 30% of Basic salary
Bonus: Rs. 50,000.
Entertainment Allowance: Rs. 2,000 per month.
Transport Allowance: Rs. 1,800 per month
Education Allowance: Rs. 8,400 for three children and hostel allowance Rs. 8,600 for
one child.
He contributes in recognized provident fund @ 15% of basic salary. The company also
contributes and equal amount.
Interest credited to recognised provident fund @ 15% amounts to Rs. 15,000.
Medical Allowance: Rs. 1,000 per month.
The company has paid Rs. 25,000 for compensation for injuries sustained during the
office hours.
The company has paid Rs. 20,120 for his family member's medical treatment.
He has been provided a residential accommodation for which the company pays rent of
Rs. 6,000 per month. The company also provides furniture costing Rs. 3,55,240. The
company deducts Rs. 2,000 per month from his salary.
He has paid professional tax Rs. 2,400
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Que.3 Parin Kumari is the owner of three houses. From the following details, find out the taxable income

from house property for the A.y. —2025-°26.

Particulars House-1 House-2 House-3

(1) Usage Let-out Rs. | Use for own business Rs. | Self-occupied Rs.
(2) Municipal Value 60,000 3,00,000 5,00,000

(3) Fairrent 96,000 45,000 -

(4) Standard rent 84,000 -

(5) Rent receivable 1,14,000 -

(6) Un-realised rent 9,500 -

(7) Vacancy period 3 months - -

(8) Local Taxes 3,000 5,000 10%

(9) Int. on Loan for construction (7 43,790

On 31-12-°19, a loan of Rs. 2,40,000 was taken at the rate of 12% for the construction of House-1.

The construction was finished on 1-4-’21. Entire loan was repaid on 30-9-24.
OR

Que.3

Shri Pavan Kumar has let out House No. 1, House No. 2 and House No. 3 has been used for

personal residential purposes. You are asked to compute the taxable income from house property
for the a. y. 2025-"26 from the details given as under:

House No. 1 House No. 2 | House No. 3
(Rs.) (Rs.) (Rs.)
(1) Annual value as per municipal records 1,50,000 45,000 72,000
(2) Annual rent receivable 1,80,000 60,000 -
(3) Local taxes paid 30,000 4,500 7,200
(4) Interest on loan taken for repairs - 30,000 34,000
(5) Date of completion of repairs 30-6-2024 - 31-12-2019
Que.4 Write Short notes: (Any Three)

(1) Income-Tax Act,1961

(2) Assessee

(3) Assessment Year and Previous Year

(4) Residential Status

(5) Exempted Income

(6) Methods of Assessing Income-tax
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